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.. , i . '• . . , .' '';s r% ".:.: 'g."...; /,. /quar_er_dlvldend.ro30.c'enm.,_si_'e,: ,. . .
,. . ' ' ) ' I _ . ' •from_G.fiCenm. I_;ha_..l_ept,i_di'H'.'= . '. : ":" '

• " ' ^ _ jl_ ' deed intactdespitea $400.rni_llobloss •
tv_ I ffP forthe yearended.0eg.'R.

• ' '",I'v ,... ,.,,o,.._.._

International Harvester Slashes Payout

In Move Analysts Say Long Overdue
, " * : • .f"

:' ': : - ..:!By M_"Cox : ' !bY _ much as $500mfilthn. But J_nes Cot.
_¢alS.-_n_e_o/'nmw._n_m_zooa_. _Lng,c_le! fth_al offther re_rwd yes_P":..CHlCAGO-Inmroe/]onal"Harvester _Co. day: The ana.Iystsare all wet. • _ ,'

_lar.hnd its quarterly dividend more than , "There's a whole camh-flow mechanism
S(_/_;.to'_ cento a common share lmm 62,5 here,to work with and our aitua_ton is corn-
benin, and Wall Street heaved a'sig_/of re- pintely manageable." Mr. CoRing. insisted.
lie[.." ,_._:' 'v' "::--':: "" -', " -. ",.'.': " "Ournet cash flow will be in balanan for the

I The dividend is pe:yable Jan. 15 to stock year, We always have a c_h deficit in the
ol rec_r_ Dee. _.', .. .. r" .,..:.,.',..,. tlvz_quartee, becaane of the seat,anallPlo!

The hlfi.m_er of Irunk_ and farm and our agriculture eqalpmen_ and the neces_W

of building,inventorybefore the (spring)
cons_ebo_ e desDL[ee ins_ o| selling seaaon. :: : _,..'/"::':.:, - . ,_ .,.
_,t_0million in the year ended OeL 31, _me _fr. Co_thg .says Harvestor _lnancc4 t_at
enduringaflv_._nd.a.}m_months_"Ikeand de_cReachyearthroughshorHerm bop
the R.c_an; Sthekencysts.hadbeenex. i_vlnpJ,and added,"We can this year_oo,'
pee_thga d)Zidendcat_ofseveralquarters,andwe will."

andviewedyesterday'sac_onasa slgnthatDeb[ an._Eq_ty M,_'ke._.
Harve_'torfin_Jy he_beRunm reangntZethe Analyst_remainskep_cn.laboutHarv_t-
severity.:o[its financial problems.
_:,'_':It_scertainly no surprise." said Larry re's access to both debt and equity marke_
_ndls, an analyst with Roborl W. fi_J_in for o.vanew of ree_ons. A_ the end of fiscal
M11wmlkee."It shouldproUahlyhavebeen l_0,theeomp_y's 7at[oofdebttoequ_i'y

stood at 1.15 to 1. cbmpatnd wifll 0.6.1to t at
cut nine months a_. The savings of about the endof fiscal 1079. In addlttanl Harvostor$40million{_ Harvesmrm_thtal_s,_e3O,
_.nt rate _J year) L_ordy a dropin 'the h_ hadro_gs cut onseve_aJof l_ debt of
buckat, though, compat.eel to fer_gs. In the equity markets. Harvester

rely hnd a_andoned ptham _or a $10G.mll
.... c, Ueo offer_g ofcarnu_ve peeferrndShL"_
"Uncertain Economic OuUook" a_i _ut_l lto ear_t1_ per shoe somewhat
• Hn.rv,e_r _th, a Jl_.milli0eoffering,.of_convertihl
dlre_mra_deepen, to':c_t._e dividend,wee prefer_d sherry:' :', _;?._',:_¢," ;':_-_:' _
h_,4 :on,' the-4ncrea_gly uncertain, eco- ." Ak,o, the book val,,eof Harve.Jter's stoc
aomto.ootinokc_tu_edhy ane_ued high In- droppedto I_3.500¢L:31. dawe _mm ,.ee.s5
flRUChand the recent sharp rise in interest a year earlier. Itsstock has been Irading at
rams, the lmpnct of theee condi_oee oe_H's about cq a share _ week down from _.
,'lear_rJn Salesand earllthg_ prospects, its _-week high of more than $.10,That me_
c.'wItai needs, and lis f_anczng require- _at in order to ra_e a large amount of
meets,"" • cash,a stockofferingwouldhaveto be big

Thecompanyalready h_s said it expect_ enough to cause "sign_lcant" dlLu_innm
toreporta Lossfor the firstqanrtor,ending earnings,Mr,Haltissaid•
Jan.31. • • H_vester hassaidlto e_'nthgs prospects
• Analysts .. been _a reearclnurn-
much ble_ar But Mr.

I ctal con_flon than the.company do_s, Sev: p_Pductoare fine, hug.If
eraJencysts eet/m_to th_,t Harvesler'sop- _e'l_r]cet lan't there It doean'tdo a he_.

i effz_g:_h._eeds.v._.soonexeeed, itshtods o_aintofgoed.'.T ." ...... '."_ .... :.--:.



, K*O,d=,= ,r_ UPrDr_t'.rlvm_l l_._r_ m_x,_ 'J'x_cx 112., _131,0¢_. up _$ _i,. jun., 1,79.

i1211pt_o_, lld b_*If*_Itll %U| TILl ' Lt_'_ _1"o_-llv. jro_ I . • , .

t_4_L

, . minor n_lzll_i_urlrl flai _*1-clnl_lhlm.kiL ' _clsns,.. ol pOOO_r%p_n,id 4m ........ i_U, 5,1_"t_.d.... , . , '..

,._ .... ,,o_,..,,.., t XV]_Le lo_s _ L million for quarter

r_*fl_v_ rllv4t_l_ tr_m rHtr_c- op_rll_,_I ]ramclr_o_ltd tJx cf*lnlll I_*_rmo_ 17.1o0,0_0c_m*
tl_a_¢ _LItr_ck oglrs.or_, com- _mflt _t |l,too_, Frill-hill pl;_d wota 140_,0_3in the hkl
pl_ wq_t_nit _n_am_at laL- _l_l_e(ali_d_=4,1Q4_ m _v¢_at tg_l.]F_cl_ 4_lt t_
:0_,_, mclummf _n oplrllml LP_ _nd 1_24,1=1,00_m 1970, _alnl I_l_lled _0_, eompltz.d
lO*l c_rr_orwlm tlx bln_tll of TNc_ b*¢klaO _t Junl _, WIL_ IiJna o_ s_oo,_ tot lh_

_u* year in mtvr_st lad dnlnc_
cJ_arit_ r_l_ltln I tr_m lailh m,

am'fall lllld mwnwr,_ pr*.
milll_ m t_lm _mp;avn_

mlt_W _3| ta[tll_n an in _t

d_lt."f," Mcu am_ -W* hlwl

• M_l r*portacl _hst Whil*'l
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